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Suite 1000
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Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, D. C. 20554

March 14, 1997

ReCEiVE[}

MAR 14 1997

Re: Ex Parte Meeting - CC Docket 96-45 and CC Docket 96-262j'

Dear Mr. Caton:

On Thursday, March 13, 1997, Mr. J. Lubin and I met with Mr. J.
Atkinson, Mr. P. Degraba and Mr. D. Stockdale, all of the Common
Carrier Bureau, to discuss the attached matrices showing different
views of the impact of access reform and universal service reform and
to discuss the attachment showing the impact of monthly long distance
bills on customers assuming various line charges and varying
scenarios of access charge reductions.

Because of the press of other business, in accordance with
Section 1.1206(a)(2) of the Commission's Rules, two (2) copies of this
Notice are being filed with the Secretary of the FCC on the next
business day.

Sincerely,

~'K..~

Attachments (2)

cc: Mr. Atkinson
Mr. Degraba
Mr. Stockdale
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Notes: 1. Larue LEe USF from Hatfield, vErsion 3.1, $30 benchmark
2. Rural LEC USE from USf~ Data Collection (IIJECA). Access differential

equalizes rural and large l r:c usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lilies; $20M for Linkup
4. Line counts based on ARMIS 1\3- 01
5. Elasticity assumption: -07
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ef1ualizes rural and large I Fe usage rates after removal of OEM

3. lifeline ;:Jssumes $51.5 per mOlith for 10M lines; $20M for Linkup
4. Line counts based on ARMiS 43-01
5. Elasticity assumption -07
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View: Revenue Neutral

Surcharge Option: All Interstate

Imp~,ct of Access/Universal Service Reform
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'Does not i'ic)ucJe LJSF. usr surchar9c cullounl is showil in last COllllllll (USF)

Notes: 1. Lilrge LTC USF from Hatfield, versioli 3.1, $30 benchmark
/.. Rural LEC USF from USF Dala Collection (N[CA). Access differenlial

equalizes rural and large LEe us;:'ge ralc'3 after removal of DEM
3. Lifeline assumes $5.25 per montll for 10M lines; S:>.OM for Linkur
4. Line counts based on N~MIS 43 O'i
5. Elasticity clssurnplion: -0.'1
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View: Revenue Neutral Impact of Access/Universal Service i..:efornl
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Df~~ ... ._._... . ._. ._. ...._.... ._. .. _ ._.__ Q~O) };~9 __. .
_____t-~I_8l2_g(!~~ . .__ ___. .__ . . (~~~)___ ~~_1_ . ._. _

Acc~~,(;._t}iffe~~nli_al. . . _~_ .. . .__..... .. .... J3~n. }~L ..
Schools/L Ibraries 941 941.-._,-,-----,-_ -._. -_.. ------_ .. _ _---- --_._~ ._.._.---~--- -~_.--- "-.- ._.--_ .._-_._--------,,-- ---_.'- __.._-_._--_.---._-_.- - .._- .---_.__.---- _.._,- ----_ .•._._._,------

__~L~'~.ca_U-~_aJ!hra!_~ .__ .____ __.__________ _ '. __20~ 2~~

LifeIJne~l.in~~J:!.__._________ . . __ ___ . ._ .__U_~~L .._._2ZL . ~1

____.__..__.SU~-Tot~J .._... . . j~_57L__ F\68~) _~~:~\85 1~24_~_

IV. Overall Stimulation ($M) (407) (407)

~C-G~~~~:i;,_~i=_~=~_.~_... _~38E~.~=~ ..2.~i~~~'.~;~i)[:i~3E .~~~~~.J

~]~~l~t~~~~~=~:-~~1~-:iif~it~fj~-~jl1j~~~
'!Joes 110t include LJSF. usr: sUldlZlrge amoul1t is shown iilliist column (USF)

Notes: 1. lilrgo LEC USF from Hatfield, version 3.1, 530 benchmark

2. Rural LEC USF from USF Data Collection (NFCA). Access differential

equalizes rural and large LEC usage rates after removal of DEM
3 Lifeline assumes $52ti per month for 10M lines; $20M for Linkup
4. line c 'unts based on Af\MIS 43-01
5. F lasticity ,;sslnnption: -0.7
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View; Top down reductions

Surcharge Option: All Interstate

Impact of Access/Universal Service Reform

Per Line Usage USF
,_.-".".~"._._.,-"._.".,.""""'--"--', '''-_.~._,'

(1,901)
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Change

(420)

(124)
-,,~_..__.__.._,.._,.

(110)
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(514)

~.)~;~niPrAfl;$L_.. 1-=$~5~- $3-=~I=~$~=5"O-=$5-:O=F~52" ~::~?=-~]

S{..~~~;.(_~_.. :E~~~ =~.~~I~~~][]~H3H~i§~~~t~~j
'Does not include LJSF. USF surcharge amount is stlOwn in last column (LJSF)

Notes: 1. Large LEC USF from Hatfielrl, version 3.1, $30 benchmark
2. Rural LEG USF from US!' Dati1 Collection (N[CA). Access differential

equalizes rural and Imge LEe usage rates after removal of OEM
3. Lifeline assumes 55.25 per month for 10M lines; S20M for Linkup
4. Line counts based on Ar\MIS 43-01
5. Elasticity assunijdio!1 -07
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fiiling) __ ,__ ,, "_._ __, ,,,_,,,,.',,. ,. __ . , . (~?:_O) ,. ,,____ (420)

.?L_nill~~_g (S'~c;~L______ ,_, ,, ._._,_'_ ",,"._. .. ,,_,, . ~1.?~! ._,, , j} 24]

__ 3)_ ...~~N ~ _+-----------,---------- , . . . __. L1..~0 ,._ ____J~~~)
4) Over-earnings (reinitialize

t?-':~Q%) . . "_. , . _
[)) X-Factor change from

5.3% to 9% (514)
-,...._.,-----,--_._--------- .- ---- ---_. --_._--- --,.- "--.__ .- .._--,,--._-_.-,_.. _-_.__.,--~ -_._-----,------,_ ... "-'''--, _._--------. '-'--'-',-" ..._.. - _.-

_§)g_th~!__ ~3.~.c.!Ljg!~~~____ ___, . .__. .
Sub··Total

I!:~_~~c:!~re(~M) . .____ _ __ , _ __
1) Retail Expense

F~eallocation 193 66 582 (840)--'-,--_...__...__._,,_._-,,------_._-- _._--------_._---~-_.._.._,...--- _. -_._-_.._. ._- ,---._.__.- _..._-------_.~-,-----_.- ....~_._-- ._.~-~_._.. ,- . -- .__._-~.-

2) SLC increase" 438 148 220 (806)
- -----,--_..•_.-_.._~... -_.. ._..._...._----_._-----_. --_..._.-._._... --"-'-'-'-'-" ..._-_._. _._----_ ..- ---- -----_._- -_.._----~-_ ..- ._-- ---,-----_.
3) Carrier Line charge: $1_9 3,528 (3,528)

.__..._-,---_._-~_ .._-_..-._-----_.-. _.__ ..__._~._ .._--_._._. _._..._.,--_._--._--_.. -_._-~--..._---_.__ .. ---_...._---_..

_________________~~b.T~t_c:' ~3_~ . ~1~_._80~ ~~~28__ . (~~~X~) ,, _
1~~:_y?~J$IVtL ._. , ., _
___12~ar.~!_LE~~______ , , ,__________ . J?n~L (~~)L __!:_~~~~ __. ~

2) Rural LFCs
.__.._....._.__...._..._-" ~--,_.- -_...._--~--_. __._,_..-_._-- .._--_.__.~---, ..._---- -----------,,-----_.- _•.._.~--" _..... _.._.._.---_._-_ .•.-

_J:_I_?__. . ._ , , . .____ .____ _ . (~~81 ~L~ .__
-_!~-~~------------------_.- ------, ..----------------- ------------_.----------._--------- P~Q)- ~}g ..__
____ Ljjg__h_~.9~t___ _ ._. __.. .. .__~5Tl_)__.____________ __~?L _

~ccess_gifferentic:!!_ . .__. . . (~~~_~) ~1~ ,__
:,) Schools/L.ibraries 911 941--_... ,,_.•_"-----_._-_.._--_.....,-,-_.._- _...._~-_ .....-.~._-------_._-_. _._----, _.__ . --' ..-'- -" .__ .._------_._-- -._---- _.._.~_._-., .. --._..__.. _. --'.-.._-- -----,,-
_~tl£\L!r_~_~f_i(~§Jth~are .... .___ ,______________ .209 209

_?J L!fellrJ~!!:_L~~~__Sub-Tota,f------------ -------- ------- --g~;~ ----(~851) -5-,*~§ =~=~'2~}
IV,-O~;-;_aI!Stimulation($r',)-t---- ------.----------------~ ,,---- -------------~4) --------- ------ --.-- (244-)

'::~;~~~i~~_=~~~~l_-== 6~~ .=:~~i1~~}-~~:7~ ~~,:~~)C5,~.~~_--(~~~~

fJ~:~f~$);-~~r~;;~ji4iI~i~~ _~~~~ -~iJJ~~I~~~-~l
'[loes not include USf. USF surcharge alTlount is shown in last collirnn (USF)

Notes: 1. Large LEe USF fl UITl Hatfieid, version 3.1, $30 benchmark
2. r~ural LEe USF from USF Data Collection (NECA), Access differential

equalizes rllrai and large IXC usage rates after removal of DEM
3. Lifeline assumes $525 per I :onth for 10M lines; $20M for Linkup
4, Line counts based on ARMIS 43-01
5 Fi<lsticity assumption: -OJ
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View: Top dcrvn reductions Impact of Access/Universal Service Reform
Surchari; Optiun: S&L,RHC,& LL on Total

,,- )$U6"seri~i:)·~1
-<'7""~',

R.(';lSid{:'1l i. ('

....~~....... -+....p,§~y.71· ~~~._d-+o-_
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3)NeW~!.!:!:..=----1 $3~ $7.18$''::i!}~6 -~'[9iJ~.~4?'::-=--83~

*Does not include USF. USF surcharge amount is shown in last column (LJSF)
Notes 1. Large LEC USF fram Hatfield. VCI sian 3.1, $30 benchmark

2. Rural LEC USF from USF Dati'l Collection (NECI"). Access differential
equalizes rural and large LEC usage rates after removal of DEM

3. Lifeline assumes $5.25 per month for 1Ofv1lines; $20M for Linlwp
4. l inc counts based on !' ':MIS 43-01
5 Elasticity assumption· l
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5.3%to9%'._. _.__.. .. "._. ._.~~~~) ." . ..._(3.~8)
6) otherR~ductiOI')S .... .._. ......_J~.2.4_2__.0f,l)__--+~(3,42.0)

.,. •..... . snD-Totai .. .. '. (6;~tt2) _.t6;3!i~·)

I.~. Sfl'uctUr"($M)< '" ..._-=-. ~~~:_.:=~.-==:=[~= ..~=~~.======_=_=:.~_-~_=-_~=~-___ __ __.___ .. _._...._._
1) R(taiIE>:pense

Reallocation--_.- ._-----
2) SLC increases•...._-,.,..

3) Carrier Line charge: $0
-- Sub-To1=' --._--'--'-- 63C)'----·-213-a02-··-----·---(1,61:6j··--- ._._....

__ ___._. r..... . . ._ ...._ _._.._..__.__ ..._.__.__._.__.. ._ .... ... ._.. _ •. _._..

III. iJs~ (!~t__.._ _.. _,_._".__ _._. ' .__ __.._ .. __ . . __ .
.!.L~arge; §~~ . .._.__...... ._._._ _..__.__ (~06L_..J~,..(~3.?:~ ._ 1,8.~~. .

?L~~~_ _ .._ _ .. _ _ .. _ .. _._.__._. ._._..... . _
LTS_-.-.-...-- ..--t.------ .--_., ..--...-.-- .._.._.--j;:'?'.~) ._.,_37~_ -----.--~
DEM (330) I 330 ..
Hi h Cost - --.-,------.---- -----.... - ... -- .. --(571)--·..---.'-'·--571------:-

~~cess Djffer~nti~'~-==-~~==--==-~,=--=.~~- ..~=~=~==~-.'=~ --=~===--=~Itj4~r~·:~~t24- _~.~~_-- -'
32 Schools/Libra~i~s __.. 1_.__ __._ __ . ._.. . .2,2QQ ],259.-
4) Rural Healthc~:-e . _.__. . __. .___ ..._... ..._. ..5..Q.Q.__ .._~Q9 ..
5) Lifeline/Linkup (181) G50 470
--'-'--- sUb··foe .-----.-- ---- ---- . (951) (3,064) -'7;240 " 3,22lf
1----.---- ---. ,. .- .-- --- - ..-----.-- - ---..--.- ----.--- -_"._ ._ .
IV. Overall Stimulation ($M) (202) (202)

,!~~~~~~,==]~~"-----y~~'-_~ _~'!..2 _-:.J.9..sL~L4i ~ -,:(3,3115)

1~fF2;;~~~~~I~:=i~M··-~;i:~-;~t~!U~=!W
'Does not include USF USF surcharge amount is s!lown in last column (USF-)

Notes 1. Large LEC USF from Hatfield, version 3.1, $30 bencf1mark
2. Rural LEC USF from USF Data Collection (NECA). Access differenti~il

equalizes rural ard large LEC usage rates after removal of OEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts bi1sed on I\RMIS 43·01
5. Elasticity assumption -07
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__..._._._..... .__... __ J~?9)_._._ . ~~2.Q)

_______________. ._1~2.4) . J.!24~

. '-'- .----_._.- __ _._.._----- -----(!.~Q)------. - .j~~Q)

,_. (~0!_~.]) __ _(!,~9~)

Impact of Acc(:~s/UniversalService ReformView: TEL me Pricing

Surcharge Option: S&L,RHC,& LL on Total

$ll

193 66 58? (BLl 0)

.......c ...~"i'*'__:'"'t_·._._-_~==~38-=__.=_.-f~.-=-23~LL~-==~_=___~(896) ~=-=-_.' _~.~=- .=~

.. --- 630 .'--213-601=-.-'---C---(1(64S) - ---' --'I....;.,...-.........f-==-=.=~· ~==-:---=-.~:::=:~~) --~(1 ,6~f~3U- =~=-":;j

_' -~:=~~.=-= ~=.::. =:= -:-t--· ..':'~1~713)~~~~ -._-~:
(330) 1- 330 -

~---~~-__-.t-=:~~~=~~~~~_=. ~=-~-~--.~-:~~: __:~~~.~: .__-=-(~?1f_= -.---- ~. ~---·--0.~1--~~=~:--=~
.. ,_ _ __ _ .. , --- (224) __ 7.?:.<1 _. -:.

941 941--_._------ --_. --- ~ ---~--- ----- -----------.-.._-----. ~---~--

Itlicare 20Q 209
-~-._--------_. ---_. -- ----- - -.~._. - ~. - ~---_ .

.i!!!<up> __._<> •• .. . . ..._ .••__._ _ _ (181) 272 91

SUb;'Tot~r __.__._.. .... ._. ._. ... __ . ~~Z)_-i3,0611 .~.!~~~ 1,2~~_.

timUlatiorii($M} (242) (242)

.................._£!"I<W'l=-~ ~~~o~=~~-=-:~-~~~~[~,:.~~-(:,.<:)

...;~.............. ~l~_ ~. ~~~ffjEj~~~!t:~im
'Does not include USF. USF surcharge 8rnuunt is shown in last Cil!umn (USF)

Notes: 1. Large LEC USF from HaHield, version 3.1, $30 benchmark
2. Rural LEC USF from USF Data Collection (NECA). Access differential

equalizes rural and large LEG usage rates after removal of OEM
3. Lifeline assumes $5.25 per month for 101V11in8s; $20M for Linkup
4. Line counts based on ARMIS 43-01
5. Elasticity assumptic,n: -07



---+---(4~20)

Impc ct of !" ~cess/Universal Se~vice Reform

----------_.•... _-------_ _._- -- '---'

-'---1-.._-_._-_..... - ..----....•.--.-... -."

-....~--I------ .-..-.--- ..------ .--

..-...o-----t---.-.--..----.-- -.--.-..----- -' .----.----..----.--.- .----- -.- .

~---------+-_.__._-------_. ._--_._.._-'-'-' ---------- "-_.-- _-..,.,....::;.::..,..".,.,.,.;;",....~......- -I-...._ .. _. __. ._._.__..__ . . ..... ...__.. . i~20)_.. .__J4?Q)

View: Revenue Neutral

Surcharge Option: All Interstate

I--.t..---- ~~__....:~~_::_:"=_:__:t-....-_.----- -' --..... "---

IksttU
1)R~t~J

RealJoca: he:--------l.-..--- -.--..---- ---..- --.-.----..- - ..------. .----.-. -._..-
2) SLC-iti:cre~~es 438 148 220 (ROG)

~-:-::-~~~~ ..........~~.........._t..------..----... --- .......-- .. ---.. .---.------..•

3) Garr!eJ"l.!ioe;chatg~~($2 3,714 (3, (14)
-j-- =:---:.- -_..... - 1------+,...---=-,--1

t=-~=_":":"':::~- S_u_b__;,T-o_ta-It_-- .__.... 4_38.. _ ._._.. _14~. 22_0-J--_3,71~ (4;51 9) __ -F..;.;;...........----c=..1

III. USF($I'iU .. '" "... .. ....__.._ _ _ __.._
1) Large;il;:f;Cs. ._.._._._..__ __i?'06)_ .._.i1,K~~~_~_38_+_--_
2) RuraliLSCs .__.._ _._._.. ._ ._.._. __..__ _.__._.. _._.. .__.__

LTS .._ .... ._ _..__. . (~~8l_~78

DEM . . ._.. __.. .__ ,,__. .. .... i~.;?91 ~3(:

High Cost . .__________ ._(~L!l . . ~lJ

Acc~ss Differerytial_.. . ._. .. ....._._. _ ..... (3~_n_._3~?-+- _
3 Schools/Librarit._·:;__.. . . __. ... ..__. __._... .._.._....1.,250 2,250
4) Rural Healthcar!"! 500 500
5 Lifeline/unkup·----~===--=_-. _~__-~_.._-- -(1~1)-..-~==·:.-·650 --470

t-- Su_b_-T_o_ta! .... _ __ .. _._(~~!l_ _JI,68~1_~,863 3j~~~_

IV. OveraHStiinulation ($M.L __. _..__._._. . _.. ._J?!~8) __(?_9_8)

V. Grand Total ($M)

Vi~ ~~~:,~fa~:;$)-=._:-.'.~.'...~....-...-..-:._~.3·~.: {.. ~I.·:~~:..-.~.~--.~.=ii~~l---i~:~$-(.i.o-~~-~.T~..-.).I-.:-.·~.~
3) New Rates* '-$3.50" $6.06" -'$·6~64 $5~~~OO$CC01200 fD:6%

'Does not inciudeUSF. USTFGrChar1Je ~-;llountTSSll~;;;-;n I;;'TC;~~I;;('USF) • _.- o. ---~

Notes: 1. Lwne LFC USF from Hatfield, version 31, $30 benchmark
2. R ' LEC USF from USE Dala Collection (NECA). Access differential

elj ilizes rural and large LEC usage rates after removal of OEM
3 Lifeline assumes $5.25 per mont;, for 10M lines; $20M for Linkup
4. Lil ;ounts based on !',RMIS 43·01
5. Ela,,"lcity assumption. ·07
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Viev:: Revenue Neutral

Surcharge Option: S&L,RHC,& LL on Total

Impact of Access/Universal Service Rc'orm

._--..-.__.._-~_ ..

-f--_.- -----.

3,714

.. ------- .----------.----- .-f--- ..f----

. ._. .._.. ._(~~9)

---------_._- --~-_._--_.._-- -'-- ---_.

. 14~ ~3g_ (8Q~L . _
(3,'114)

438

--- - ---- "-'--' _-_..•.._-_.•...._._-

. '--' --_._- _._--- -_.._--- "-'---

______-+- .___ . ._-+--..~_ .. _ -,--"'-'0

.,.,.......1---------_....- -----...-.---.. -.----...----.----- ....-- .-------
____.... .__ _ -2'O.Ej.. ~~~~J 1,_~38____...

438 14r. 220

·----l--~ -----. ... --. --.._-- .-----~ ..--.--------
. ..__.._. ~_' '_"'_" __ . . (3?~1.__~.!~ ~, _

_ .._. .... .____ _ ..._ .. (~~0)._33~.J___-

«(;11) .. _.?l_1 .. .
___ (3_~]) 347 f--

941 941.._..._------ --_._._.~-_.- ,._-,.~_._-,,-, ._,..._.._..._-~.,._-_._---_ .. _,,- -_.~ .., ...---_._.
208 209

I==-=~--; -- -_L-~~:;~~~~: ~:~~ i~~)
~--. .__438- .__1_48 _~ 2,-,,6'" '18~Q,~a)~i·....,..4=;8=8-6-1-----....,...41=4,....(.--................................~.~_. . _._----- -"'-'~--"- -,.._ .

.....:;...-",,:-,,-- ~~~350 iiq~-ifii~~ii ~:%
~11l-l ~~ _._ .13:0!~68:04_$5.93 $foO $O.OU!!!. ---2·(2~

*Does not include USF. USF surcharge amount is shown in last column (USF')
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rates after removal of OEM

3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on AF~MIS 4301
5. Elasticity as' Llmption: -0.7
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View: Top down reductions

Surcharge Option: All Interstate

Imptlct of Access/Universal Service F{cform

(1,901 )

(206)

(840)
-----------f--·----I--

(BOG).,------_....-... ~"

3,528 (3,5~8)

66 582
----~ ..._,
148 220

(514)
---,----- ._-----

----. ---, .._- ._-------_._--
(1,632) 1,838
,----- -1---

I
_, __ .. (4?:Q) _, ,_j420)r

(124) (1;:'4),..f----------- -,. ---------t-------- ---- --'--il---
+- ,_. -__-+- ., l!~) _ __(~.l_Ql

193--1-------_._--
438-- --- ---r_-=-'~::--~

630 213'. ,,802,i

.--...f---------.

-"---'+---------- -'.----

------..11---- ---------. ----·----------i--·---·-- .-----

V. GmndTotal($~ ,-

v~:) ~:~~~~:~:~r-~~'---~:0-J3.~_~~_~:50··-~520 "$O~2 ~t _.=~
2) Rate Impact $3,68 $3.66 $1,55 $1.38 ($0.0265) 11.4%

~~ New R,.~es*,_---- ,~3:~Q ,~7~i! -'$7:16 $~lli! ~~"i1\~j~~~iL11~o/~
'Does not include USF, LJSF surcharge 8fIlOunt is shown in last column (LJSF)

Notes 1, Large LEC LJSF from Hatfield, version 3,1, $30 benchmark
2, Rural LEC USF from USF Data Collection (NECA), Access differential

equalizes rural and large LEe usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on ARMIS 43-01
5 Elasticity assumption: -0 7
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